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2430 E STREET NW.
WASHINGTON 25, D. C.

MEMORANDUM FOR: Assistant Director in Charge of
, Legislative Reference
Bureau of the Budget.

SUBJECT: Compensation for Deputy Director, CIA.

1., With reference to your telephone conversation
of 11 January 1949 with Mr. Pforzheimer, the following
gomments are made in connectlion with the provlsion of 3. 103,
"A Bill To increase rates of compensation of the President,
Vice President, Speaker of the House of Representatives,
and heads and essistant heads of executive departments.and
independent agencies.”

2, It 1s noted that Section 5{a) of 8. 103, on

g&ge 6 at line 23, provides that the Deputy Director of
entral Intelligence shall receive basic compensation at
the rate of $17,500 per annum. Ac you are aware, the
present Deputly Director of this ency 1s Brig. Gen. E. K.
Wright, who has served as Deputy Director since June 1946.
Dur all-of this period Gen. Wright has been, and at the
present time 1s, on active duty in the regular Army of the
United States.

3. Under these clrcumstances, the question arises
whether the Em sed provision of S. 103, Insofar as 1t
applies to the Deputy Director of CIA, might be in confliet
with the dusl compensation law (5 U.S.C.A. 58). This pro-
vides that no money ap%ropriat 1 by any act shall be
gvallable for payment to any person receiving more than
one sa.lag when the combined amount is more than $2,000, |
zm%egscoA egwﬂjse gpecifically authorlzed by law. (éee also
5 3.C.A. 09), .

k, Althmégh the same practicsl situation arises in
connection with the Director's salary, which is Increased
to $20,000 in Section %(a) of S. 103, special provision for
the gppointment of milit personnei to the position of
Director and for p nt of salary was specifically made

in Section 102{b) of the National Security Act of 1947.
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5, If it appears that S. 103 will be enacted in 1ts
present or slmilar form, it be necessary to submit
eppropriate amendments to the National Security Act of 1947
for the oonsideration of the substantive committee concerned,
in order to provide for the paiment of our Deputy Director.
A draft of new raphs which might be used to replace
the present Section 102&& and (b) of the National Security
Act, 1s forwarded herewith.

6. In the propcsed revision of the present Segtion
102(a) of the National &curitg Act, we have merely deleted
the last sentence, which provided the old sslary for the
Director (now inocluded in Section 4(a) of S. 103).

%. In the proposed reviaion of the present Section
102(b) of the National Security Act, we have broadencd its
terms to include the payment of any offlcer appolinted to
an office within CIA, for which particular office compensa-
ticn mey be specifically established by law. This is in-
tended to cover not only the Director and Deputy Director,
28 Kzesently contemplated by 8. 103, but also our Executive
or Assistant Directors, should their posltions be Included
in subsequent specific legislation introduced by the Presl-
dent, and should any of those positions be fllled at that
time by military perscnnel.

R. H. HILLENEOETTER
Rear Admiral, USN
Director of Central Intelligence

Encl: 1
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) of the Netional Becurity

ma-.{t of proposed revision of fections
102 a} and 102(b,
t of Public Lew 253, 80th Congress).

Beo, 102.(&& There is hereby established under
the ¥Nationel Security Councll a Central Inteuaﬁme Aﬁcy
with a Direetor of Central Inteilignce, who 1 be

hesad thereof. The Director shal appointed ?y the
President, g and with the advice and consent of the Senate,
from @ e commlssioned officers of the srmed serviges
or from smong individuals in civilian life,

{b}{1) ZExcept as provided in paragraph 102{b)({2), the
8 poiz)zgugnt tcepm offlce within tggr Ageag for Acl):’ -
ticular office aoppensation may be specl 11y established
g law, of a commissioned off'iser of the armed services, and
y Fions any status, office, ramk, ov grads ho may ooou
way affect any status, off'ice or | By ocCupy
or hold in % armed serviges, or an smolument, perquisite,
right, privilege, or benefit fncident to or srising out of
sy such ststus, office, rank, or grade, Any sush commls.
sioned off'iger shall, while serving in such office, receive
the military pay and allowences (active or retired, as the
be) payeble to a commissioned offiecer of ﬁi; grade

case_ma

ang W of service and shall be paid, from any funds :
avallsble to defray the e ea of the oy, annual com-
pensation at a rate equal to the amount ch the salaries

estadlished by law for such offices exc . the amount of
thelr annual military psy and allowances.

- {2} If & complssioned offiger of the srmed services
is sinted or assigned to an office within the Agem{,‘
for ah partioular office compensation may be speelfi-
oally established by law, then -- _

~ {A) in the performance of the duties of such
position, he shall be subject to no sypervialon,
sontrol, restrietion, or prohibition (military or
otherwise) other than would be operative with respect
to him if he were & oivilian in no way comnected with
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the ﬁaﬁrfmn‘b of the , the Department of the
e Department of e Alr Force, or the srmed
ae ges or any cmom’e thereof'; aﬁ

B) he shall not possess or exercise any
supervision, control, powers, or funstions {other than
such &8 he peueama* or is authorized or directed to
exeraise, in such ggnitian with re et to the armed

services or o Yy ‘component reof, ppartment of
th&ﬁ:? the Department uf'thw er Depaz_*t-
mant o ﬁm Alr Forge, or any ‘nruram%haxmit' or

divisioy thereof, of with re aat to per-
sonnel mﬁita.ry or eivili of any ef the foregoing.

{An égpmprinté ‘effective date ahbuié be inoluded, when
determined). , SR
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